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CENTRAL INTELLIGENCE AGENCY

Office of Legislative Counsel
Washington, D. C. 20505
Telephone: 351-6121 (Code 143-6121)

31 March 1978

TO: Mr. Thomas K. Latimer, Staff Director
' Permanent Select Committee on Intelligence
‘House of Representatives

Tom: _

In response to Mr. Burlison's request
on the Freedom of Informration Act, I
think he and the Committee might be very
interested in the possibility of similar
initiatives on the Senate side concerning
nuclear secrets. I would be very interested
in knowing about the possibilities of
remedial legislation. At a minimum, I
would appreciate your calling this to
Mr. Burlison's attention,1f) that is’
appropriate.
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N uclear S etu i ;'3; Worries Panel
\ s R W i ; h
Ll ByJohn X ¥ialka PR sked by Glena about the NU‘:IEC case, herr
T Washington Star Stafl Writee saxd "“We cannot prove-to you that there was no:
diversion, nor can we prove to you that the:e wasa,
The Senate Governmental Affairs Comrmttee dwersxon -
will prepare new legislation to close several “‘large v - - I
aos in the natzons system for safegmarding KERR ADD::D THAT the Enerny anartmeqtl
orab-grade nuclear materials, according to Sen. is concerned about reports that the missing
Joan Glenn, head of the panel’s sum.ommutee on | ‘uranium may have been diverted to Israzl and has
nuclear proliferation, : launched two new investigations of the case:. - .
Glenn expressed shock y esiﬂrday after learning | . One investigation is to recheck availablerecords
. that some employees of private contractors, em- ‘and processes at the plant, which was involved in:
. ployees who work with. highly-enriched uranium }  making highly enciched uranium fuel for a nuclear
and plutonium, are not requx,:ed to have security }  rocket at the time investigators discovered that
clearances, - . * - 206 pounds of. the raterial could not be accou.nted'l
: “Thatsmcredzble,’ Glenn smd callmolta“b:g ‘for. - . RPN
gap inour security that we'll havetofillin.” " The second .nvesqoat,mn is bemg carned out by
._ Victor Gilinsky, a commissioner of tha Nuclear | ‘tha Oifice of Inspector General, which is focusing
Regulatory Commission, explained the situationte . on how Energy Department officials and its two
" Glenn during a hearing on the potential threat ter~}  predecessors, the Atomic Energy Commission and ;
. rorists may poss. te'certam nuclear facilities. Gi-«f  ‘the Energy Research and Develepment Adminis-
linsky said that the *'great majgrity” of employees tration, have dealt with the problem inthe past. * . <
who handle nuclear materials in.12 fusl-fabricat- . According to Energy Department records, the |
ing facilities licensad by the NRC have security | ‘president of NUMEC at the time, Dr: Zalman M.,
clearances because they are working on Defense | - Shapiro, a former AEC chemist, had access to top
Dzpartment coatracts and . Lne.,Defema Depart~! secret U.S. nuclsar weapons tecnnology at the
ment requires clearances, i s P same time that he had a mumber of business ar-1
] THOSE WURKING on civiliamnuclear résearch rangereants with the Israel’s Atomic Energy Corm-
- " projects, many of which deal with the same nu-4  mission, including a program for recruiting and
N clear materials he added, are not required to have tramma Israeli scientists and a contract for “the
- their backgrounds checked unless the-u- employer t’enaraf development of plutorium Omde as fuel
_chosestodo se. elements innuclear reactors.” : :

. While Glenn expressad alarnt over some revelaﬂ
‘tions during the hearing, he discovered that one
“serxou:." incident reported Sunday by the Wasm
_ington Post amounted toa *'fiasco.”” . ° i
: err told Glenn that an offer made Iast summer
.by European commodity traders to sell Weatmm
. house 239 pounds of hly enriched uranium
turned out to involve deg %‘*ted uranive, a harm-f - ]
less, lead-like substance from which most of the‘ :
fissionable uranium isotopeshad beenremoved. - .

Reports of -the matter sent to the NRC did noh
_raention that the matenal offered by an. unnamed
"Swiss businessman as mchly euriched uranium,’
was tested by a Geneva chamist and turned out to
contain only .4 percent of U-235, the bomb-grade } »
material, less than that found in natural uranium. . B

Asked about the matter, Herb Waters, a Wash-: .
ington commodities dealer, acknowle doed that he:
had received a detailed assay report from Genava !
and after transtating it from the German, rejec.ed
A the offer, explﬁmna that Westm'fnut.sa had ro
need for depleLed uranium.

Glenn also said that the laws may have to be
changed to prevent the NRC and the departimeats
of Eneray and Defense from sending out detailed
. plans of nuclear weapons storaoa faczlmes and’
other highly secured areas. e

Glenn displayed a series of blu pnuts mcludmt7
detailed sketches of the wiring oi“the alarm sys-
tern, of the Department of Energy's Hanford
Peservation in Washington. They were obtained by
_Joseph Albright, a reporter’ for the Cox newspaper:
chain, who was ‘given them and evemr received
tours of several hxa‘xly securad facxhtxes whxle pos-_'
ing asaprivate contractor. .- " ’
- %t is absolute nonsanse to be sendxrg thxs kind
of iaformation out,”” Glenn told a panﬂl of nuclear
energy officials, mcludma Giitnsxy,“Thomas--0’--
Brien, director for secunty plans for the Pentagon,
-and Donald Kerr, acting assistaat secretary fﬁ
defensa proamms atthe Depav-tmentor Eﬂeroy
.Y “I don't think you can overdramatize this,”

j ded Glenn, who said that a new law might bz,
i ,: necessary to bar such information from eredom,
of Information Actrequests. . . . Z5 50007 J;;

Glenn said his committee had rur into ‘sév

“stone walls™ trying to investizate another safe~

. ~% e e - M
‘e Yot ‘- 7 ~

“LET ME SAY to you that ‘this.has bPen a'fiasco :
from the beginning,” said Harvy E. Lyon, head ol ;
and *

gard proplem, the unz: lained loss .of a large
amount of hignly errxcnefumn'um frora a private
ruclzar plant, the Nuclear Materials and Equip-:
‘ment COu (NUL/IFC) of ApoHo Pa , during the
early 155 : _

Acvormv to a spokesman for the B“na?e “Select
Commitiece onr Intelligence, the commitiee has

~tumned down a request by Glenn's staif to gain ac-

cessto CIA filesonthe MUMEC case. . s
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Energy: Department’s division of safeguards
security, who explained that a laiter outlining tﬂe,,
matter has been sent to the NRC. He added that

the FBI is still investigating the casa because of |

the possibility of fracd in the initial offer, -
Lyon said the Energy Depariment’s files con tain :
several other cases where an offer to sell bomb
grhoe materials have been made {rom partiss

Ov"fSS"lS So far, he 2 dd’d none of Lhoorrera h:u ;

enfound to bz cred BN
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